FINANCE COMMITTEE AGENDA

August 3, 2015 @ 5:15 pm

. Consent Agenda

a.
b.

Report of Bids Awarded by Staff — July 2015
Used Vehicle Purchases

. Bids/Purchasing

a.
b.

Sidewalk Tractor (Plow) — Public Works — H.P. Fairfield - $103,840
Plow Equipment/Truck Bodies — WWTP/Public Works — H.P. Fairfield -
$247,398

Cab & Chassis (Plow) — Public Works — Daigle & Houghton - $162,874

. Request to Waive Bid Process - Band Shell Risers — Parks & Recreation —

Wenger Corporation - $13,954

. Council Order 15-267, General Obligation Bond Issue $1,739,000

. Council Order 15-268, State Revolving Loan Fund General
Obligation Bond Issue $3,870,000



hwnhR

City of Bangor
Report of Bids Awarded by Staff
For Month of July 2015

Maine Business Enterprise Park Signage — Economic Development — Sign Services
Uniform Rentals — Airport — Cintas

Truck Mounted Hot Patcher — Public Works — Viking Cives

Capehart Restoration Phase Il: Sunny Hollow Pond Redesign — Stillwater
Environmental/Down to Earth



To: Finance Committee

From: Robert Dawes, Equipment Director
RE: Purchase of Used Vehicles
Date: July 22,2015

This memo is to update the Committee on the purchase of a number of used
vehicles.

1. 2014 Chevrolet Impala

2. Three (3) 2013 Ford Fusions

During the FY 16 budget discussions; there were a number of Police CID vehicles
and one Admin. vehicle that were deemed necessary for replacement. All of
these vehicles were between 8 and 10 years old and had high mileage. They
were at the point where if they were not replaced, it would have meant major
body and mechanical issues would have had to be repaired. They have been
good vehicles and we have not made any real extensive repairs, so now is the
time to replace them.

After talking with Chief Hathaway and realizing these jobs could be done with
used vehicles that get good fuel mileage and good fiscal savings could be
reached, we decided used was a better way to proceed. They are all in
excellent condition, run extremely well, plus we will receive the remaining
manufacturer’'s warranty. The Chevrolet was purchased from Quirk Chevrolet for
$14,750.00 and the three (3) Fords were bought from Whited Ford Sales for
$12,600.00 each.

This will bring our Police CID division closer to having vehicles that we can use
extensively not only here in town but occasionally when the need arises, we can
go out of town and out of state.

The guidelines used to purchase these vehicles has previously been established
by the Finance Committee and were adhered to in order to make these
purchases as fair and equitable for both the local vendors as well as the City’s
best interest. | believe these purchases were in an area where the City would
best benefit by purchasing used vehicles.

| appreciate the ability to purchase used equipment when it is both feasible and
in the best interest of the City. Please let me know if you need any further
information. | will plan to attend the Finance Committee meeting to answer any
guestions and provide additional information, if necessary. Thank you.



CITY OF BANGOR

AWARD RECOMMENDATION
BID ITEM(S): Sidewalk Tractor (Plow)
DEPARTMENT: Public Works
BUDGET REFERENCE:
Requisition No.: Account Number:_7718-91001150
Budgeted Amount: _$130,000 Available Balance: $_130,000
Total Amount of Award Recommended: $ $103,840
Vendor Recommended: H.P. Fairfield

Bid Opening Date: 7/22/2015

Past Experience with Vendor: _x_ Excellent __Good __ Fair Poor No Prior Experience
If no experience, references checked or other method of vendor reliability established .

OTHER COMMENTS:

Staff recommendation is to award the contract to H.P. Fairfield, the low responsive bidder. The
lowest bid did not meet specifications; the cab did not meet noise level requirements (which
require operators to wear hearing protection), it did not have a fuel management system nor
does it have a driver interlock seat (i.e. could remain running when driver leaves seat). The
recommended equipment is a Trackless, which the City currently has five of thereby providing

consistency within the fleet from an operational and maintenance standpoint.

As the contract amount exceeds $100,000, it will require City Council approval.



CITY OF BANGOR
AWARD RECOMMENDATION

BID ITEM(S): Plow Equipment/Truck Bodies

DEPARTMENT: WWTP/Public Works
BUDGET REFERENCE: 8102-91001150
Requisition No.: Account Number:_7723-91001150
Budgeted Amount: _$247,398 Available Balance: $_247,398

Total Amount of Award Recommended: $ 247,398

Vendor Recommended: H.P. Fairfield

Bid Opening Date: 7/22/2015

Past Experience with Vendor: __ Excellent _x_Good __ Fair Poor No Prior Experience
If no experience, references checked or other method of vendor reliability established __.

OTHER COMMENTS:

Staff recommendation is to award the bid to H.P. Fairfield, the low and sole bidder. This bid
was designed to provide equipment for both stormwater (catch basin cleaning) and plow
activities. Accordingly, it was required to be stainless steel. It is the opinion of the Fleet
Maintenance Supervisor the price bid is competitive even though it was the sole bid. This item
will be used in conjunction with the next item to serve as both a plow truck and a catch basin
cleaner.

As this contract exceeds $100,000 it will require Council approval.



CITY OF BANGOR

AWARD RECOMMENDATION
BID ITEM(S): Single Axle Cab & Chassis
DEPARTMENT: Public Works
BUDGET REFERENCE: Account Number:__7723-91001150
Budgeted Amount: _$172,602 Available Balance: $_172,602

Total Amount of Award Recommended: $ 162,874

Vendor Recommended: Daigle & Houghton

Bid Opening Date: 7/22/2015

Past Experience with Vendor: X ___ Excellent __Good __ Fair Poor No Prior Experience
If no experience, references checked or other method of vendor reliability established .

OTHER COMMENTS:

Staff recommendation is to award the contract to H.P. Fairfield, the low responsive bidder. The
lowest bid did not meet specifications in that the vehicle was too light, that bid was an option
submitted by Daigle & Houghton. This cab and chassis will be used in conjunction with the
plow equipment and truck bodies in the previous bid item. The completed assembly will result
in two trucks that can be used as plow trucks or catch basin cleaner.

This recommendation will require Council action as it is in excess of $100,000.



City of Bangor Bid Tabulation
Bid No. B16-001: Plow Equipment & Truck Bodies

Bid Opening: 7/22/15 HP Fairfield
Skowhegan, ME
Item Description Quanity Unit Unit Price Total Price
1 Plow Equipment & Truck Bodies 2 Each $123,699 $247,398

Plow: American 3911 P1SA RR 85

Body: Stainless Steel

Hydraulics: Hot Shift PTO

Catch Basin Cleaner: Stetco 950T/13

Onboard Grease System: Interlube

Total Bid Amount:

| $247,398




City of Bangor
Bid Tabulation
Bid No.: B16-003: Sidewalk Tractor
Bid Opening: 07/22/15

Team Eagle HP Fairfield Beauregard Equipment, Inc.
Tilton, NH Skowhegan, ME Hermon, ME
Item Description To_t al To_t al To_t al
Price Price Price
1 |Sidewalk Tractor $145,250.00 $111,840.00 $110,025.00
2 |Less:trade-in for 2000 Trackless $15,000.00 $8,000.00 $10,500.00
Total Bid Amount $130,250.00 $103,840.00 $99,525.00
Optional Extended Warranty 2 YR $2,500 $8,000 5YR $2,350
Year/Make/Model 2015 Multi Hog 2015 Trackless 2015 MaclLean
Estmated Delivery Time After Reciept of Order 110 Days November 45-60 Days




City of Bangor Bid Tabulation

Bid No.: B16-002: Single Axle Cab & Chassis

Bid Opening: 07/22/15

Frieghtliner of Maine, Inc.

Daigle and Houghton, Inc.

Daigle and Houghton, Inc.

Bangor, ME Hermon, ME Hermon, ME
Option 1 Option 2
Item [Description Qty. | Unit Price Total Price Unit Price Total Price Unit Price Total Price
1 [Cab & Chassis 2 $82,612.00 $165,224.00 $79,560.95 $159,121.90 $81,437.09 $162,874.18
Total Base Price: $165,224.00 $159,121.90 $162,874.18
Year/Make/Model 2016 Freightliner 108SD 2016 International 7300 SBA 2016 International 7400 SBA
Year/Make/Model 2016 Freightliner 108SD 2016 International 7300 SBA

2016 International 7400 SBA

Extended Warranty

5-7 year $3,130

Optional/Varies

Optional/Varies

Earliest Delivery:

16 weeks (chassis only)

13 weeks

13 weeks




MEMORANDUM
TO: Finance Committee

FROM: Tracy Willette, Director
Parks and Recreation

SUBJ: Riser Purchase

DATE: July 28, 2015

Last summer the Bangor Band completed the first season of using the inflatable band
shell that was purchased using funds from a donation of $25,000 from the Stephen and
Tabitha King Foundation. Once the shell and associated ground anchors were
purchased, there remained a balance of approximately $10,000.00.

The Band would like to purchase performance risers to use under the inflatable band
shell. This would provide them a solid, flat surface to set up on. This was something
they had hoped to purchase earlier and decided to wait until the shell had been
purchased and we were able to go through a complete season. Currently, they set up
on the bare ground whenever the shell is inflated. The band has received a quote of
$13,954.00 from the Wenger Corporation for the necessary equipment. The band has
also received a donation of $4,200.00 from the Cole Land Transportation Museum.
This, together with the balance of the King Foundation donation will provide enough
funds for the purchase. The Bangor Band has indicated that the equipment from
Wenger Corporation best fits their needs.

We are asking for approval to waive the City’s purchasing process so that we can move
forward with this purchase.



COUNCIL ACTION

Item No._15-267

Date: July 27, 2015

Item/Subject: Order, Authorizing Issuance of $1,739,000 of the City’s General Obligation
Bonds and a Tax Levy There For

Responsible Department: Finance

Commentary:

The attached Order would authorize the issuance of $1,739,000 in general obligation bonds for the
following purposes: $359,000 for equipment replacement, $850,000 for streets and sidewalks,
$359,000 for bus replacement; and $280,000 for WWTP infrastructure improvements. These
projects were discussed during the recently completed FY 2016 budget process.

This Order will require a Public Hearing at the August 10™ City Council Meeting

Department Head

Manager's Comments:

City Manager

Associated Information:
Order

Budget Approval:

Finance Director

Legal Approval:

City Solicitor

Introduced for
___ Passage
_Xx_ First Reading Page __ of __
_X_Referral — Finance Committee of 8/3/15



15-267
JULY 27, 2015

Assigned to Councilor Sprague

CITY OF BANGOR

(TITLE.) Order, Authorizing Issuance of $1,739,000 of the City’s General Obligation Bonds
and a Tax Levy There For.

By the City Council of the City of Bangor, be it hereby ORDERED:

THAT pursuant to 30-A M.R.S.A. 85772, Section 13 of Article VI of the City Charter
(Private and Special Laws of 1931, Chapter 54 and all amendments thereof and acts additional
thereto), and all other authority thereto enabling, and to evidence such loan, there is hereby
authorized the issue and sale at one time and from time to time the City’s general obligation
bonds in like amount to the above authorized loan, not to exceed the aggregate principal
amount of One Million Seven Hundred Thirty-Nine Thousand Dollars ($1,739,000). The
proceeds derived from the sale of said bonds, including premium, if any, and any investment
earnings thereon shall be used and are hereby appropriated to pay a portion of the costs (as
herein defined) of the Projects.

Estimated
Description Amount Life
Streets & Sidewalks $850,000 15 years
WWTP Infrastructure Improvements $280,000 15 years
Equipment (includes plow trucks and electrical bucket
truck) $359,000 15 years
Bus Replacement $250,000 12 years

THAT the estimated weighted period of utility for the property constituting the Projects
to be financed with the proceeds of said loan and bonds is hereby determined to be the period
of time indicated above for said Projects.

THAT the date, maturities (not to exceed the maximum term permitted by law),
denominations, interest rate or rates, place of payment, and other details of said bonds,
including the timing and provision for their sale and award shall be determined by the Finance
Director with the approval of the Finance Committee.

THAT the bonds hereby authorized may be made subject to call for redemption, with or
without a premium, before the date fixed for final payment of the bonds, as provided in 30 A
M.R.S.A. 85772(6), as amended, as shall be determined by the Finance Director with the
approval of the Finance Committee.

THAT said bonds shall be signed by the Finance Director, countersigned by the Chair of
the City Council, sealed with the seal of the City, attested by its Clerk, and that said bonds shall

{W3768689.1}



15-267
JULY 27, 2015

be in such form and contain such terms and provisions not inconsistent herewith as they may
approve, their approval to be conclusively evidenced by their execution thereof. Any issue of
bonds may be consolidated with and issued at the same time as any other issue of bonds
authorized prior to their issuance, and the bonds may be divided into multiple series and issued
in separate plans of financing, with the approval of the Finance Committee

THAT in each of the years during which any of the bonds are outstanding, there shall be
levied a tax in an amount that, with other revenues, if any, available for that purpose, shall be
sufficient to pay the interest on said bonds, payable in such years, and the principal of such
bonds maturing in such years.

THAT pursuant to 30 A M.R.S.A. 85772, Section 15 of Article VI of the City Charter and
any other authority thereto enabling, the Finance Director, with approval of the Finance
Committee is hereby authorized to issue temporary notes of the City in anticipation of the
forgoing bond issue, said notes to be signed by the Finance Director, countersigned by the
Chair of the City Council, sealed with the seal of the City, attested by its Clerk, and otherwise to
be in such form and contain such terms and provisions including, without limitation, maturities
(not to exceed 3 years from the issue date), denominations, interest rate or rates, place of
payment, and other details as they shall approve, their approval to be conclusively evidenced
by their execution thereof.

THAT the bonds and notes shall be transferable only on the registration books of the
City kept by the transfer agent, and said principal amount of the bonds and notes of the same
maturity (but not of other maturity), upon surrender thereof at the principal office of the
transfer agent, with a written instrument of transfer satisfactory to the transfer agent duly
executed by the registered owner or his or her attorney duly authorized in writing.

THAT the Finance Director and Chair of the City Council from time to time shall execute
such bonds or notes as may be required to provide for exchanges or transfers of bonds or
notes as heretofore authorized, all such bonds or notes to bear the original signature of the
Finance Director and Chair of the City Council, and in case any officer of the City whose
signature appears on any bond or note shall cease to be such officer before the deliver of said
bond or note, such signature shall nevertheless be valid and sufficient for all purposes, the
same as if such officer had remained in office until delivery thereof.

THAT upon each exchange or transfer of bonds or notes, the City and transfer agent
shall make a charge sufficient to cover any tax, fee, or other governmental charge required to
be paid with respect to such transfer or exchange, and subsequent to the first exchange or
transfer, the cost of which shall be borne by the City, the cost of preparing new bonds or notes
upon exchanges or transfers thereof shall be paid by the person requesting the same.

THAT in lieu of physical certificates of the bonds and notes hereinbefore authorized, the
Finance Director be and hereby is authorized to undertake all acts necessary to provide for the
issuance and transfer of such bonds and notes in book-entry form pursuant to the Depository
Trust Company Book-Entry Only System, as an alternative to the provisions of the foregoing
paragraphs regarding physical transfer of bonds, and the Finance Director be and hereby is
authorized and empowered to enter into a Letter of Representation or any other contract,
agreement or understanding necessary or, in her opinion, appropriate in order to qualify the
bonds for and participate in the Depository Trust Company Book-Entry Only System.

{W3768689.1}



15-267
JULY 27, 2015

THAT the bonds and notes issued in anticipation thereof be issued an either a taxable or
a tax-exempt basis, or a combination thereof, as determined by the Finance Director, with the
approval of the Finance Committee.

THAT, if the bonds or notes, or any part of them are issued on a tax exempt basis, the
officers executing such bonds or notes be and hereby are individually authorized and directed
to covenant and certify on behalf of the City that no part of the proceeds of the issue and sale
of the bonds or notes authorized to be issued hereunder shall be used directly or indirectly to
acquire any securities or obligations, the acquisition of which would cause such bonds or notes
to be “arbitrage bonds” within the meaning of Section 148 of the Internal Revenue Code of
1986, as amended (the “Code").

THAT, if the bonds or notes, or any part of them, are issued on a tax exempt basis, the
officers executing such bonds or notes be and hereby are individually authorized to covenant
and agree, on behalf of the City, for the benefit of the holders of such bonds or notes, that the
City will file any required reports and take any other action that may be necessary to ensure
that interest on the bonds or notes will remain exempt from federal income taxation and that
the City will refrain from any action that would cause interest on the bonds or notes to be
subject to federal income taxation.

THAT, if the bonds or notes, or any part of them, are issued on a tax exempt basis, the
Finance Director be and hereby is authorized and empowered to take all such action as may be
necessary to designate the bonds or notes as qualified tax-exempt obligations for purposes of
Section 265(b) of the Code; it being the City Council’s intention that, to the extent permitted
under the Code, the bonds or notes be Section 265(b) designated and that the Finance Director
with advice of bond counsel, make the required Section 265(b) election with respect to such
bonds to the extent that the election may be available and advisable as determined by the
Finance Director.

THAT the officers executing the bonds or notes be and hereby are individually
authorized to covenant, certify, and agree, on behalf of the City, for the benefit of the holders
of such bonds or notes, that the City will file any required reports, make any annual financial or
material event disclosure, and take any other action that may be necessary to ensure that the
disclosure requirements imposed by Rule 15¢2-12 of the Securities and Exchange Commission,
if applicable, are met.

THAT the term “cost” or “costs” as used herein and applied to the Project, or any
portion thereof, includes, but is not limited to: (1) the purchase price or acquisition cost of all
or any portion of the Project; (2) the cost of construction, building, alteration, enlargement,
reconstruction, renovation, improvement, and equipping of the Project; (3) the cost of all
appurtenances and other facilities either on, above, or under the ground which are used or
usable in connection with the Project; (4) the cost of landscaping, site preparation, and
remodeling of any improvements or facilities; (5) the cost of all labor, materials, building
systems, machinery and equipment; (6) the cost of land, structures, real property interests,
rights, easements, and franchises acquired in connection with the Project; (7) the cost of all
utility extensions and site improvements and development; (8) the cost of planning, developing,
preparation of specifications, surveys, engineering, feasibility studies, legal and other
professional services associated with the Project; (9) the cost of environmental studies and
assessments; (10) the cost of financing charges and issuance costs, including premiums for
insurance, interest prior to and during construction and, following completion of construction,

{W3768689.1}



15-267
JULY 27, 2015

for a period not to exceed 3 years from the issue date thereof, underwriters’ fees and costs,
legal and accounting fees and costs, application fees, and other fees and expenses relating to
the financing transaction; and (11) the cost of all other financing authorized hereunder,
whether related or unrelated to the foregoing.

THAT the investment earnings on the proceeds of the bonds and notes, if any, and the
excess proceeds of the bonds or notes (including premium), if any, be and hereby are
appropriated for the following purposes:

1. To any costs of the Projects in excess of the principal amount of the bonds or
notes authorized hereunder;

2. If the bonds or notes are issued on a tax exempt basis, in accordance with
applicable terms and provisions of the Arbitrage and Use of Proceeds Certificate
delivered in connection with the sale of the bonds or notes including, to the
extent permitted thereunder, to the City’s General Fund;

3. To pay debt service on the bonds.

THAT if the actual cost of any Project differs from the estimated cost set forth herein,
the Finance Director is authorized, in her discretion to reallocate proceeds of the Bonds to any
other listed Project.

THAT the Finance Director, Chair of the City Council, Clerk, and other proper officials of
the City be, and hereby are, authorized and empowered in its name and on its behalf to do or
cause to be done all such acts and things, and to execute, deliver, file, approve, and record all
such financing documents, contracts, agreements, deeds, assignments, certificates,
memoranda, abstracts, and other documents as may be necessary or advisable, with the advice
of counsel for the City, to carry out the provisions of the resolutions heretofore adopted at this
meeting in connection with the Projects, the issuance, execution, sale, and delivery by the City
of the bonds and notes and the execution and delivery of the documents, including the entering
into of a Loan Agreement with the Bond Bank, as may be necessary or desirable.

THAT if any of the officers or officials of the City who have signed or sealed the bonds
and notes hereinbefore authorized shall cease to be such officers or officials before the bonds
or notes so signed and sealed shall have been actually authenticated or delivered by the City,
such bonds or notes nevertheless may be authenticated, issued, and delivered with the same
force and effect as though the person or persons who signed or sealed such bonds notes had
not ceased to be such officer or official; and also any such bonds or notes may be signed and
sealed on behalf of the City by those persons who, at the actual date of the execution of such
bonds or notes, shall be the proper officers and officials of the City, although at the nominal
date of such bonds or notes any such person shall not have been such officer or official.

THAT if the Finance Director, Chair of the City Council, or Clerk are for any reason
unavailable to approve and execute the bonds or any related financing documents, the person
or persons then acting in any such capacity, whether as an assistant, a deputy, or otherwise, is
authorized to act for such official with the same force and effect as if such official had himself
or herself performed such act.

{W3768689.1}
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THAT during the term any of the bonds are outstanding, the Finance Director is hereby
authorized, in the name and on behalf of the City, to issue and deliver refunding bonds on
either a current or advance refunding basis, to refund some or all of the bonds then
outstanding, and to determine the date, form, interest rate, maturities (not to exceed 30 years
from the date of issuance of the original bonds) and all other details of such refunding bonds
including the form and manner of their sale and award. The Finance Director is hereby further
authorized to provide that any of such refunding bonds hereinbefore authorized be made
callable, with or without premium, prior to their stated date(s) of maturity, and each refunding
bond issued hereunder shall be signed by the Finance Director, countersigned by the Chair of
the City Council, sealed with the seal of the City, attested by its Clerk.

{W3768689.1}



COUNCIL ACTION

Item No._15-268

Date: July 27, 2015

Item/Subject: Order, Authorizing a Loan in the Amount of $3,870,000 from the Maine
Municipal Bond Bank State Revolving Fund, and the Issuance of the City’s General Obligation
Bonds and a Tax Levy Therefor

Responsible Department: Finance

Commentary:

The attached Order would authorize a loan in the amount of $3,870,000 from the Maine Municipal
Bond Bank State Revolving Fund (SRF) and the issuance of the City’'s general obligation bonds.
These funds would be used sewer infrastructure improvements discussed during the recently
complete FY 2016 budget process.

The SRF program was created in 1987 by the Clean Water Act. The Environmental Protection
Agency (EPA) provided all states with the seed money to capitalize this revolving loan fund. SRF
funding is typically at below market rates, but does carry additional State administrative costs and
processes. In addition, all bidding must comply with federal regulations such as; Davis Bacon wage
rates. Borrowing through this program is most cost effective for larger combined sewer overflow
type projects.

This Order will require a Public Hearing at the August 10™ City Council Meeting

Department Head

Manager's Comments:

City Manager

Associated Information:
Order

Budget Approval:

Finance Director




Legal Approval:

City Solicitor

Introduced for
Passage
X _ First Reading Page __ of

_X_Referral — Finance Committee of 8/3/15



15-268
JULY 27, 2015

Assigned to Councilor Baldacci

CITY OF BANGOR

(TITLE.) Order, Authorizing a Loan in the Amount of $3,870,000 from the Maine Municipal
Bond Bank State Revolving Fund, and the Issuance of the City's General
Obligation Bonds and a Tax Levy Therefor.

By the City Council of the City of Bangor, be it hereby ORDERED:

THAT the Finance Director is hereby authorized, in the name of and on behalf of the
City, to borrow an amount not to exceed $3,870,000 at any one time outstanding from the
Maine Municipal Bond Bank (the “Bond Bank™) pursuant to its Revolving Loan Fund program,
the proceeds of which loan are hereby appropriated to pay a portion of the costs (as herein
defined) of the following Projects:

Estimated
Description Amount Life
Sewer Infrastructure Improvements $3,870,000 25 years

THAT in furtherance of said loan, the Finance Director be and hereby is authorized and
empowered, in the name and on behalf of the City, to execute and deliver, under the seal of
the City attested by its Clerk and countersigned by the Chairman of the City Council, a Loan
Agreement between the City and the Bond Bank, said Loan Agreement to contain such usual
and customary terms and provisions, not contrary to the general tenor hereof, as the Bond
Bank may require in connection with the State Revolving Loan Fund, and as the Finance
Director may approve, her approval to be conclusively evidenced by the execution thereof.

THAT pursuant to 30-A M.R.S.A. 85772, Section 13 of Article VI of the City Charter
(Private and Special Laws of 1931, Chapter 54 and all amendments thereof and acts additional
thereto), and all other authority thereto enabling, and to evidence such loan, there is hereby
authorized the issue and sale at one time and from time to time the City's general obligation
bonds in like amount to the above authorized loan, not to exceed the aggregate principal
amount of Three Million Eight Hundred Seventy Thousand Dollars ($3,870,000). The proceeds
derived from the sale of said bonds, including premium, if any, and any investment earnings
thereon shall be used and are hereby appropriated to pay a portion of the costs (as herein
defined) of the Projects.

THAT the estimated weighted period of utility for the property constituting the Projects

to be financed with the proceeds of said loan and bonds is hereby determined to be the period
of time indicated above for said Projects.

{W3768716.1}
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THAT the date, maturities (not to exceed the maximum term permitted by law),
denominations, interest rate or rates, place of payment, and other details of said bonds,
including the timing and provision for their sale and award shall be determined by the Finance
Director with the approval of the Finance Committee.

THAT the bonds hereby authorized may be made subject to call for redemption, with or
without a premium, before the date fixed for final payment of the bonds, as provided in 30 A
M.R.S.A. 85772(6), as amended, as shall be determined by the Finance Director with the
approval of the Finance Committee.

THAT said bonds shall be signed by the Finance Director, countersigned by the Chair of
the City Council, sealed with the seal of the City, attested by its Clerk, and that said bonds shall
be in such form and contain such terms and provisions not inconsistent herewith as they may
approve, their approval to be conclusively evidenced by their execution thereof. Any issue of
bonds may be consolidated with and issued at the same time as any other issue of bonds
authorized prior to their issuance, and the bonds may be divided into multiple series and issued
in separate plans of financing, with the approval of the Finance Committee

THAT in each of the years during which any of the bonds are outstanding, there shall be
levied a tax in an amount that, with other revenues, if any, available for that purpose, shall be
sufficient to pay the interest on said bonds, payable in such years, and the principal of such
bonds maturing in such years.

THAT pursuant to 30 A M.R.S.A. 85772, Section 15 of Article VI of the City Charter and
any other authority thereto enabling, the Finance Director, with approval of the Finance
Committee is hereby authorized to issue temporary notes of the City in anticipation of the
forgoing bond issue, said notes to be signed by the Finance Director, countersigned by the
Chair of the City Council, sealed with the seal of the City, attested by its Clerk, and otherwise to
be in such form and contain such terms and provisions including, without limitation, maturities
(not to exceed 3 years from the issue date), denominations, interest rate or rates, place of
payment, and other details as they shall approve, their approval to be conclusively evidenced
by their execution thereof.

THAT the bonds and notes shall be transferable only on the registration books of the
City kept by the transfer agent, and said principal amount of the bonds and notes of the same
maturity (but not of other maturity), upon surrender thereof at the principal office of the
transfer agent, with a written instrument of transfer satisfactory to the transfer agent duly
executed by the registered owner or his or her attorney duly authorized in writing.

THAT the Finance Director and Chair of the City Council from time to time shall execute
such bonds or notes as may be required to provide for exchanges or transfers of bonds or
notes as heretofore authorized, all such bonds or notes to bear the original signature of the
Finance Director and Chair of the City Council, and in case any officer of the City whose
signature appears on any bond or note shall cease to be such officer before the deliver of said
bond or note, such signature shall nevertheless be valid and sufficient for all purposes, the
same as if such officer had remained in office until delivery thereof.

THAT upon each exchange or transfer of bonds or notes, the City and transfer agent
shall make a charge sufficient to cover any tax, fee, or other governmental charge required to

{W3768716.1}
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be paid with respect to such transfer or exchange, and subsequent to the first exchange or
transfer, the cost of which shall be borne by the City, the cost of preparing new bonds or notes
upon exchanges or transfers thereof shall be paid by the person requesting the same.

THAT in lieu of physical certificates of the bonds and notes hereinbefore authorized, the
Finance Director be and hereby is authorized to undertake all acts necessary to provide for the
issuance and transfer of such bonds and notes in book-entry form pursuant to the Depository
Trust Company Book-Entry Only System, as an alternative to the provisions of the foregoing
paragraphs regarding physical transfer of bonds, and the Finance Director be and hereby is
authorized and empowered to enter into a Letter of Representation or any other contract,
agreement or understanding necessary or, in her opinion, appropriate in order to qualify the
bonds for and participate in the Depository Trust Company Book-Entry Only System.

THAT the bonds and notes issued in anticipation thereof be issued an either a taxable or
a tax-exempt basis, or a combination thereof, as determined by the Finance Director, with the
approval of the Finance Committee.

THAT, if the bonds or notes, or any part of them are issued on a tax exempt basis, the
officers executing such bonds or notes be and hereby are individually authorized and directed
to covenant and certify on behalf of the City that no part of the proceeds of the issue and sale
of the bonds or notes authorized to be issued hereunder shall be used directly or indirectly to
acquire any securities or obligations, the acquisition of which would cause such bonds or notes
to be “arbitrage bonds” within the meaning of Section 148 of the Internal Revenue Code of
1986, as amended (the “Code™).

THAT, if the bonds or notes, or any part of them, are issued on a tax exempt basis, the
officers executing such bonds or notes be and hereby are individually authorized to covenant
and agree, on behalf of the City, for the benefit of the holders of such bonds or notes, that the
City will file any required reports and take any other action that may be necessary to ensure
that interest on the bonds or notes will remain exempt from federal income taxation and that
the City will refrain from any action that would cause interest on the bonds or notes to be
subject to federal income taxation.

THAT, if the bonds or notes, or any part of them, are issued on a tax exempt basis, the
Finance Director be and hereby is authorized and empowered to take all such action as may be
necessary to designate the bonds or notes as qualified tax-exempt obligations for purposes of
Section 265(b) of the Code; it being the City Council's intention that, to the extent permitted
under the Code, the bonds or notes be Section 265(b) designated and that the Finance Director
with advice of bond counsel, make the required Section 265(b) election with respect to such
bonds to the extent that the election may be available and advisable as determined by the
Finance Director.

THAT the officers executing the bonds or notes be and hereby are individually
authorized to covenant, certify, and agree, on behalf of the City, for the benefit of the holders
of such bonds or notes, that the City will file any required reports, make any annual financial or
material event disclosure, and take any other action that may be necessary to ensure that the
disclosure requirements imposed by Rule 15¢2-12 of the Securities and Exchange Commission,
if applicable, are met.
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THAT the term “cost” or “costs” as used herein and applied to the Project, or any
portion thereof, includes, but is not limited to: (1) the purchase price or acquisition cost of all
or any portion of the Project; (2) the cost of construction, building, alteration, enlargement,
reconstruction, renovation, improvement, and equipping of the Project; (3) the cost of all
appurtenances and other facilities either on, above, or under the ground which are used or
usable in connection with the Project; (4) the cost of landscaping, site preparation, and
remodeling of any improvements or facilities; (5) the cost of all labor, materials, building
systems, machinery and equipment; (6) the cost of land, structures, real property interests,
rights, easements, and franchises acquired in connection with the Project; (7) the cost of all
utility extensions and site improvements and development; (8) the cost of planning, developing,
preparation of specifications, surveys, engineering, feasibility studies, legal and other
professional services associated with the Project; (9) the cost of environmental studies and
assessments; (10) the cost of financing charges and issuance costs, including premiums for
insurance, interest prior to and during construction and, following completion of construction,
for a period not to exceed 3 years from the issue date thereof, underwriters’ fees and costs,
legal and accounting fees and costs, application fees, and other fees and expenses relating to
the financing transaction; and (11) the cost of all other financing authorized hereunder,
whether related or unrelated to the foregoing.

THAT the investment earnings on the proceeds of the bonds and notes, if any, and the
excess proceeds of the bonds or notes (including premium), if any, be and hereby are
appropriated for the following purposes:

1. To any costs of the Projects in excess of the principal amount of the bonds or
notes authorized hereunder;

2. If the bonds or notes are issued on a tax exempt basis, in accordance with
applicable terms and provisions of the Arbitrage and Use of Proceeds Certificate
delivered in connection with the sale of the bonds or notes including, to the
extent permitted thereunder, to the City’s General Fund;

3. To pay debt service on the bonds.

THAT if the actual cost of any Project differs from the estimated cost set forth herein,
the Finance Director is authorized, in her discretion to reallocate proceeds of the Bonds to any
other listed Projects.

THAT the Finance Director, Chair of the City Council, Clerk, and other proper officials of
the City be, and hereby are, authorized and empowered in its name and on its behalf to do or
cause to be done all such acts and things, and to execute, deliver, file, approve, and record all
such financng documents, contracts, agreements, deeds, assignments, certificates,
memoranda, abstracts, and other documents as may be necessary or advisable, with the advice
of counsel for the City, to carry out the provisions of the resolutions heretofore adopted at this
meeting in connection with the Projects, the issuance, execution, sale, and delivery by the City
of the bonds and notes and the execution and delivery of the documents, including the entering
into of a Loan Agreement with the Bond Bank, as may be necessary or desirable.

THAT if any of the officers or officials of the City who have signed or sealed the bonds
and notes hereinbefore authorized shall cease to be such officers or officials before the bonds
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or notes so signed and sealed shall have been actually authenticated or delivered by the City,
such bonds or notes nevertheless may be authenticated, issued, and delivered with the same
force and effect as though the person or persons who signed or sealed such bonds notes had
not ceased to be such officer or official; and also any such bonds or notes may be signed and
sealed on behalf of the City by those persons who, at the actual date of the execution of such
bonds or notes, shall be the proper officers and officials of the City, although at the nominal
date of such bonds or notes any such person shall not have been such officer or official.

THAT if the Finance Director, Chair of the City Council, or Clerk are for any reason
unavailable to approve and execute the bonds or any related financing documents, the person
or persons then acting in any such capacity, whether as an assistant, a deputy, or otherwise, is
authorized to act for such official with the same force and effect as if such official had himself
or herself performed such act.

THAT the following resolutions required by Section C(4)(e) of the State of Maine
Revolving Loan Fund Rules, Chapter 595, Department of Environmental Protection and Maine
Municipal Bond Bank (the “SRF Regulations™), and governing the loan to be made to the City
under the State Revolving Loan Fund Program be and hereby are adopted:

(1) That a Project Account shall be created for the Projects which shall be separate
from all other accounts of the City. If operating revenues are to be used to retire the
debt, a sub-account will be established.

(2) That the Project Account shall be maintained in accordance with standards set
forth by the Maine Municipal Bond Bank and in accordance with generally accepted
government account standards.

(&)) That a final accounting shall be made to the Bank of the total cost of the
Projects upon completion of the Projects performance certification as set out in Section
G(3) of the SRF Regulations and the City acknowledges that the Bank reserves the right
at its sole discretion to be provided with a cost certification of the Projects as built.

(4) That an annual audit of the City, prepared by a certified public accountant or
licensed public accountant be provided to the Bank for the term of the loan.

(5) That the City shall maintain insurance coverage on the Projects in an amount
adequate to protect the Bank's interest for the term of the loan with the Bank named as
loss payee.

(6) That the City will comply with any special conditions specified by the Department
of Environmental Protection’s environmental determination until all financial obligations
to the State have been discharged.

@) That the City certify to the Bank that it has secured all permits, licenses and
approvals necessary and that it has a dedicated source of revenue for repayment.

(8) That the City establish a rate, charge or assessment schedule in order to pay

principal and interest. Such rate change or schedule shall provide total operations and
debt service coverage at a level at which the coverage for the Bank is sufficient.
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9 That the City must demonstrate the ability to pay reasonably anticipated costs of
operating and maintaining the financed Projects.

(10) That the City abide by the SRF Regulations, as revised and amended and
relevant State statutes of the State of Maine.

THAT during the term any of the bonds are outstanding, the Finance Director is hereby
authorized, in the name and on behalf of the City, to issue and deliver refunding bonds on
either a current or advance refunding basis, to refund some or all of the bonds then
outstanding, and to determine the date, form, interest rate, maturities (not to exceed 30 years
from the date of issuance of the original bonds) and all other details of such refunding bonds
including the form and manner of their sale and award. The Finance Director is hereby further
authorized to provide that any of such refunding bonds hereinbefore authorized be made
callable, with or without premium, prior to their stated date(s) of maturity, and each refunding
bond issued hereunder shall be signed by the Finance Director, countersigned by the Chair of
the City Council, sealed with the seal of the City, attested by its Clerk.
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