MEMORANDUM

TO: Business & Economic Development Committee
FROM: Jeff Wallace, Housing Rehabilitation Coordinator
DATE: February 11, 2015

Sale of vacant lot — 11 & 15 Field Street

The property located at 11 & 15 Field Street was acquired by the City in January of
2014 for back taxes owed. The property formerly contained a single family home which
was demolished and cleared in December of 2014 using Community Development Block
Grant (CDBG) funding.

Several meetings were held with the City Manager, Finance Director, City Solicitor,
Director of Community & Economic Development, and others to determine what was to
be done with this and other properties recently acquired once demolition was complete.
No single solution fit for every property so each property was looked at individually.

For 11 & 15 Field Street it was determined that the best plan would be to offer the
property for sale to abutters first. This particular property only has one abutter (see
attached Tax Map). A letter was sent to Wesley and Coleen Detour, who own the
abutting property, presenting the opportunity to make an offer for purchase of the
property.

The Detours replied with an offer to purchase the property for $20,000. The intent of
the Detours is to build a smaller, energy efficient single family home which they would
live in. Their current home is a challenge to maintain and heat for an elderly couple.
This plan would remove some of the challenge for them.

A third party appraisal was obtained for the property and it was valued at $27,000.

Should the offer be accepted, the funds received from the sale will reimburse
Community & Economic Development for CDBG funds utilized on this and other
properties which were demolished.

Staff recommends accepting the Detours offer of $20,000 and selling the property with
the condition that a single family home be constructed within a certain time frame.
Staff also requests guidance on an acceptable time frame for construction from the
Committee.

Attachment: Tax Map
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