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INDEPENDENT AUDITCR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
tN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

City Council
City of Bangor, Maine

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the financial statements of the governmental
activities, the business-type activities, the discretely presented component unit, each major fund, and
the aggregate remaining fund information of the City of Bangor, Maine as of and for the year ended
Iune 30, 2013, and the related notes to the financial statements, which collectively comprise the City of
Bangor, Maine’s basic financial statements, and have issued our report thereon dated December 20,
2013.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the City of Bangor,
Maine's internal control over financial reporting (internal control) to determine the audit procedures
that are appropriate in the circumstances for the purpose of expressing our opinions on the financial
_statements, but not for the purpose of expressing an opinion on the effectiveness of the City of Bangor,
Maine’s internal control. Accordingly, we do not express an opinion on the effectiveness of the City of
Bangor, Maine’s internal control.

A deficiency in internal controf exists when the design or operation of a control does not allow
management or employees, in the normai course of perfbrming their assigned functions, to prevent or
detect and correct misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control such that there is a reasonable possibility that a materiai
misstatement of the City's financial statements will not be prevented, or detected and corrected on a
timely basis. A significant deficiency is a deficiency, or a combination of deficiencies in internal control
that is less severe than a matertal weakness, yet important enough to merit attention by those charged
with governance.

Our consideration of internal cantrol was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material
weaknesses may exist that have not been identified.




INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS, CONTINUED

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the City of Bangor, Maine's financial
statements are free from material misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts and grant agreements, noncompliance with which could have
a direct and material effect on the determination of financial staterment amounis. However, providing
an opinion on compliance with those provisions was not an objective of our audit and, accordingly, we
do not express such an opinion. The results of our tests disclosed no instances of noncompliance or
other matters that are required to be reported under Government Auditing Standards.

We noted certain matters that we have reported to management of the City of Bangor, Maine in a
separate letter dated December 20, 2013.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the
City’s internal control or on compliance. This report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering the entity’s internal controt and
compliance. Accordingly, this communication is not suitable for any other purpose.

December 20, 2013
South Portland, Maine
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INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR EACH MAIOR PROGRAM AND ON INTERNAL
! CONTROL OVER COMPLIANCE REQUIRED BY OMIB CIRCULAR A-133

City Council
City of Bangor, Maine

Report on Compliance for Each Major Federal Program

We have audited the City of Bangor, Maine’s compliance with the types of compliance requirements
} described in the OMB Circular A-133 Compliance Supplement that could have a direct and material
i effect on each of the City of Bangor, Maine’s major federal programs for the year ended June 30, 2013.
The City of Bangor, Maine’s major federal programs are identified in the summary of auditor’s results
section of the accompanying schedule of findings and questioned costs.

Management’s Responsibility

Management is responsible for compliance with the requirements of laws, regulations, contracts, and
grants applicable to its federal programs.

Auditor’s Responsibility

| Our responsibility is to express an oplnion on compliance for each of the City of Bangor, Maine’s major
federal programs based on our audit of the types of compliance requirements referred to above. We
conducted our audit of compliance in accordance with auditing standards generally accepted in the
) United States of America; the standards applicable to financial audits cantained in Government Auditing
Standards, issued by the Comptrolier General of the United States; and OMB Circular A-133, Audiis of
States, Local Governments, and Non-Profit Organizations. Those standards and OMB Circular A-133
require that we plan and perform the audit to obtain reasonable assurance about whether
noncompliance with the types of compliance requirements referred to above that could have a direct
and material effect on a major federal program occurred. An audit includes examining, on a test basis,
evidence about the City of Bangor, Maine’s compliance with those requirements and performing such
other procedures, as we considered necessary in the circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for each major
federal program. However, our audit does not provide a legal determination of the City of Bangor,
Maine’s compliance.

Opinion on Each Major Federal Program

In our opinion, the City of Bangor, Maine, complied, in all material respects, with the types of
compliance requirements referred to above that could have a direct and material effect on each of its
major federal programs for the year ended June 30, 2013.




INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR EACH MAIOR PROGRAM AND ON INTERNAL
CONTROL OVER COMPLIANCE REQUIRED BY OMB CIRCULAR A-133, CONTINUED

Report on Internal Control Over Compliance

Management of the City of Bangor, Maine, is responsible for establishing and maintaining effective
internal control over compliance with the types of compliance requirements referred to above. In
planning and performing our audit of compliance, we considered the City of Bangor, Maine’s internal
control over compliance with the types of requirements that could have a direct and material effect on
each major federal program to determine the auditing procedures that are appropriate in the
circumstances for the purpose of expressing an opinion on compliance for each major federal program
and to test and report on internal control over compliance in accordance with OMB Circular A-133, but
not for the purpose of expressing an opinion on the effectiveness of internal control over compliance.
Accordingly, we do not express an opinion on the effectiveness of the City of Bangor, Maine’s internal
control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their
assigned functions, to prevent, or detect and correct, noncompliance with a type of compliance
requirement of a federal program on a timely basis. A material weakness in internal control over
compliance is a deficiency, or combination of deficiencies, in internal control over compliance, such that
there is a reasonable possibility that material noncompliance with a type of compliance requirement of
a federal program will not be prevented, or detected and corrected on a timely basis. A significant
deficiency in internal control over compliance is a deficiency, or combination of deficiencies, in internal
control over compliance with a type of compliance requirement of a federal program that is less severe
than a material weakness in internal control over compliance, yet important enough to merit attention
by those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over
compliance that might be material weaknesses or significant deficiencies. We did not identify any
deficiencies in internal control over compliance that we consider to be material weaknesses. However,
material weaknesses may exist that have not been identified.

The purpose of this report on internal control over compliance is solely to describe the scope of our
testing of internal control over compliance and the results of that testing based on the requirements of
OMB Circular A-133. Accordingly, this report is not suitabtle for any other purpose.
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INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE FOR EACH MAJOR PROGRAM AND ON INTERNAL
CONTROL OVER COMPLIANCE REQUIRED BY OMB CIRCULAR A-133, CONTINUED

Report on Schedule of Expenditures of Federal Awards Reguired by OMB Circufar A-133

We have audited the financial statements of the governmental activities, the business-type activities,
the discretely presented component unit, each major fund, and the aggregate remaining fund
information of the City of Bangor, Maine, as of and for the year ended June 30, 2013, and the related
notes to the financial statements, which collectively comprise the City of Bangor, Maine’s basic financial
statements. We issued our report thereon dated December 20, 2013, which contained unmodified
opinions on those financial statements. Our audit was conducted for the purpose of forming opinions
on the financial statements that collectively comprise the basic financial statements. The accompanying
schedule of expenditures of federal awards is presented for purposes of additional analysis as required
by OMB Circular A-133 and is not a required part of the basic financial statements. Such information is
the responsibility of management and was derived from and relates directly to the underlying
accounting and other records used to prepare the basic financial statements. The information has been
subjected to the auditing procedures applied in the audit of the financial statements and certain
additional procedures, including comparing and reconeiling such information directly to the underlying
accounting and other records used to prepare the basic financial statements or to the basic financial
statements themselves, and other additional procedures in accordance with auditing standards
generally accepted in the United States of America. In our opinion, the schedule of expenditures of
foderal awards is fairly stated in all material respects in relation to the basic financial statements as a

whole.

December 20, 2013
South Portland, Maine

.
;
E
1
|
i
I
i
=
i
]
|
.
|
]
i
.
i
.
i
i
i




- TTL'ES - - - TTLEY - SE0IAISS UBWINH % UL|ESH JO IUsluliedag jeiol
- TTLEY - - - TTLEY - /N B00'sZT 8.2'€6 wedold 3ioddng sapunWWoD a8l4-dnig
H BISIUIWIPY $201AJ35 YRS H [BIUAA PUR 3snqy a3URIsgNS
1Sa0|ADS UBWUNK % Y3eaH JO Juswiedsg
- SOZ'SELL - 622'950'C £50'89T  LU8'p9S  (be8'9EY) uopiellodsuel ], o Juawiledaq (210l
- 000’6 - 0057 - 0057 - 600X-LE 2N 0005t 51507 Jdvr - dupeiedo
- BEE'YS - 66128 - 66T'ZE - 0TOX-06 3N 000'sE 915'0T Y - Bujiesedo
- BSYS0T - 26012 - 19878 - SETX-06 3N L9EY8 L0507 yay - Buneledp
- DOO'ETE - 00929 - jals [ 4 - S6TX-06 3N 00°05T 20507 IAld - Bunjeladp
- §¥8'PE0L - 6686TIT - 9PE'POY - SBIX-06 3 9¥5'b0Y 205702 Supetado
IsuBaL SSeIN Uedln
- $8E'9E - 6187 5197 IPLTE - /N 100352 9010z (6858} 65-5000-€2-€
- 9Z5'BYT - 'L ShL EEOPETL - w/N 504591 901'0Z (8988) £5-5000-£2-€
- TETDET - £10°sT - 8151 - v/ LEOSLT 501'02 {1958) 55-5000-£7-€
- YYB99L Y - 980082 LEv'TSZ 09T06T'F  (BER'WY) v/N 670'654'S 90102 (¥858) §6-5000-E7-€
- 55278 “ £28° 595y EFPELT (z85'50T) /N BEE'GTY 501°02 (££58) ¥5-5000-E7-€
. ETOT - LESOT 198 8ET'5T {za1'9z) Y/N 0T8'LLY 30T'0T {6£58) £5-5000-E7-€
- 808'¢T - PIEIe 1AM 092’08 (162'08) /N 965'L08 90T'0Z {7858) T5-S000-E2-E
UE[4 uEwEm>0Ln_rE u._oa.%q
..ccﬁmu._onmcm._k pls) ucmEtman
909°T S9T06E - 00T'9 - QST'RLY (62%°16) A3dn5a5 pUBELIOH Jo aliliedad [elol
9097¢ EVEPE - 00T'9 E 677 1E - 0S9P00JTIOCMING  D0EFS ¥70'L6 (5052) UBID sI3ElRIl] 0} BouR)s|ssy
- vBLAL - - . ¥RL'OL - SSTIONME00ZMING  TYP'TEL £80°L6 Juess SULIH 43498
Aouady Juawedeuely Aduadielug [Riepay
- - - - " BLY'TH (62¥'16) GEOTLOHOTFOSLSH  000°00T o0T'/6 122f01d s901M4a5 UBIsag Buusaag aBedBey payday)
uoljRSIUILRY A34N0SS wojelodsuel]
- §S7RET - - - 651'BET - LOSNYIHTTZOSLSH  D00'DT6 7L0L6 {ET48) d1DQ3N
- £90°0F - - - 680°0¥ - TLONYIHBOZOSISH  D00'FRL TL0'LE (eT£8) d10G3N
- DSETEL - - - 058TL - B00MTISHETZOSISH 0GE'TSE DB0°LE WeJdold JUBWRSINGUIEY JUIUFI0HUZ Me]
- 09s'sz - - - 055'82 - SZOWSHB0ZOSLSH  B0R'TETT 06046 Wel30.1d JUBBSINGW (Y JuaLIa0I0MUT M|
“.\G.tﬁumm pue[swoy jo uawpedsg
- E86'107 - - - £86'T8T B 8IRSN] 40 JUSWIIIedaQ [e10L
- S8TT - - - SRTT - VIN 1¥5'67 BELDT {6062) Weidoid [2lCtUB A 2U3Aa plempa
- BRT'ET - - - 99T'ET - TE90-XE-[AZT0E  E6LTT 8EL01 (3T62) WeiBold LIS WBIN AWiAG plempl
- ey - - - 8 - L1PZ-%a-TATI0Z  8yT9T RELGT (¥T6L) uesdold [RUOWS I 3UlAg plempl
- 2Ir'e - - - 8TH's - 60L0-XQ-rQ600T  ¥BE'SE BEL'IT (T042) Wwesdald |RUDWRIY BUAg plesmd3
- 0Eg'95 - - - 0£a'gs - A w/N 683172 BEL9T (5044} wiedSold |eIfOWaA SUIAG PIEMDT - VHYY
- 001481 - - - 007281 - A TEFOXAMIYE00T  0B8'Y0L 01491 weBold AloAsIRY BULIH §407 - VYUY
L3S jo Juswtedag
L6582 YER'EIR'T 30Z'L25 5/T°19Y - 96¥'2SC'T  (0ST'TTIT) juswdoEAsq urqn pue Jujsnoy jo Jalnsedsq [ejol
- 19T'YE E - - 9T - /N 0ZLOTT BETYT {BTZB) vud Z0OT-0927T0 IW
- 001912 - - - 001972 - v/ 95T'Z8T RET'VT {148} VL POOTTOLTIEZO0 3W
8 B9T28T - - - Z5749T - /N ZET'ELE BET'YT {STL8) WH1 YOTTOLTOSZ00IN
- S0E'E8 - - - 50€'€9 - ¥iN 962'9%E BET'YT {ST£8) YL E00TTOLTDEZ00 3N
- ZET'EY - - - Z6t'Er - ¥IN oriss RETYT {9T28) vdd £00TTOLIDGZ00 W
“ SLETL - - - ELETL - WiN TIZvEE BEEVT . {rTL8) vl SORTONLII6Z00 INW
1€ EQTY - - - 592"ty - /N 15878 BEZYT {9T£8) ¥Hd FOTTTOLIDGZ00 2N
- £62'T - - - £62°7 - ¥/ 08Y'9E 8ET'PT (8248} VUL COTTTOLTIESO0 3N
- TZLT - - - TTLT - v/N 08%'39¢ BEX'PT (ZT£8) Y41 00TTTOLTOZE00 3N
. W8 sn|d J31)/us
Z/Y'9T 98F'FET'T 902’225 S4TI9V - ££8'725 {0ST'TTT) /N £z2'878'€ § SITYT POOC-EZ-IN- 2T TT8
ISIUELD y30|g JUaLude]aaRe) AMUnwwa)
uawdo@asg Uy pue BUSnoH jo juswisedsq
sauejeq sainjlpuadx3 sjuaugsnipy BUIG 21815 {eiapad BOUBIEG  SpuUny Jaguinu unowe aguinu SRARMY [212pad
Suipug Jsimpsurl) ARLIASY SujuuEeg  wyuy J0puead pARMY vadd
JuSnoiuy-ssed |edapay

€107 ‘DE 2unf papua Jeal Jog

SpIEMY |21BP24 J0 SBImIpUadyd Jo BMpayds

INIYIN HOONYE 40 ALID




728 S1E°56€ 15887T) 83E5Y - YOOYTE DEE'LE §30]A15S UBLLNH 7§ U3eeq Jo shauitedsy |&0L
- 966'LT E - - 99¢2'81 {022} BRZ-ZTO0D 875'9¢ LLG'EE (90£8) Uspuaasld 413
- $5T'8T - - - +97'3T - £82-2T D40 8TS'9E LLEEE {8048} vonusasld 015
- - {585'T) - - - 5857 LOT-ZL-EYS 000°s 656'E6 {z0£8) uonuanald asngy asuEisgns
- 58 - . - - 59 LEE-ZT-DQD £9997 £56'C6 {0728) 3wBWiRall, ‘Uoj3UaABg 3sNTy S2UBISgNS
- £85'8% - B£T'08 - 3£2°TT (8ye'zT) B8Z-7T-20D Uy Ob&'Es [9048) uojusaRld AlH
- sybor - BOT'6T - 957'7T - B3Z-ET (D Ty [ 285 {8048) UOpUBARI AIH
losT'z) 000'08 - - - CL8'2L - LEE-ET 20D 00o'og 6666 {T0£8) divsiaunled aulely Auljesy
- TZ6°89 - - - £TF'TT BOS'LY LEE-ZT-00D 000°06 18526 (07£8) yonewIosURI] Ajjunwiwe)
{£90'T) £50°6% - - - 0B6'LS - LOFT-ET 202 000'06 TE5E5 (TTL8) UopeWIoSURIL AYUNWLLOD
SE9% ¥6L'08 - - - rad - FIP-ET VSO SBT6L EhTEE ¢ {6048) Uoluanaid Bng
- TEB'ET - - - TEB'ET - ¥5I-ET Y50 000'sT BSE'ES (Z0/8) UoluaaRad BSngy Aduesgns
- 082°T - - - - 062’1 9121-21 2dD 08z's §BTEE {9z£8} |onuoy Jesue) salsuayaidwon
- 656'E - - - G95°8 - ZIT-6T VSO 0o0's BSE'ES {70.L8) JUaLERL L /UORUBABI BSNYY BoURISONS
0BE'T 0z1T - - - 005’y - STZ-ET-EHIN 005 BSE'EG (£028) 1oddng 75 15is8% OO

:3jesp Jo neadng sUlely aln
YBnodyy passed ‘caciatag URWINH 1§ YifesH Jo juawitedag:

{v0T) L5292 - - E 8709 981c AaltaEy Looalolg [Edetiuoaaug (230
o £29'0E - - - SEF'RT 881 , 911y 1102 000'08 509'39 {z08.) diysiauned eouewliofiad
{rot) ool - - - 9T’y - Tild TT0Z 78T 09r'9s [709L] Hooug Jayens - SN

(MOI3031014 |BiUalUDIAUY
10 Juswiledad) auiely YSnodyy passey
- 008'sEZ - - - oge'sze - /N 000°000°2 85¢'88 - MOHBA0 tamag peuquon
wesfold puny uee AUl oAsy BIRIS
By} YBnodly passed *Asusly uonsaiodd [BILAMIUGIAUT

- 0D6'PET - - E 005°PET - Ayinoeg pUE[aLION §0 suswnedaq (210
- ODBWEY - - - D06EZ - v/ SPL29E £90°L6 {905.] WesBold Juels Aynag pUzjRlloy
sAauaBy suswafeus|y Aousdlaws suley
yEnoJyy passed ‘ssalipaledalyd ons3wag 4o 33|40
Alnoag puels ol Jo uawiledsg

viLg a76 - - - 025’7 - B>1aUlitio] jo Juawyledaq (230,
i7AY 9¢6 - - - 0057 - A TITE-0L0 [ BSS'TT HaLdD]SAR] pUE B120 PUEGPECIY 21835
HAIIOUANY FAI2BULCT BUIRW 40 33RI5
3} yAnouy passed ‘saellilo] jo wswiiedag

{0€779T) TESCISE (521 $20°01 - vas'vos'e  (090%T) 2Jm|RoUBy 40 3Uaiyedag [moL
- 1677289 - - - 1817498 - TIOEETC v/N S55°0T WeiBald yaung [00yas
- 730'€9T - - - 780'E9T - #TOE-ET0 /N £55°0T wesdord 15epyealg |ooyag
. 79504 - - - 795°0L - ZOE-ETO v/N 555°0T WelSoid ualieuog poed - Uohgisig pocd
- L0291t - - - Loeat - TI08-ETO v/N §55°0T Had
- 8E9'TT . - - 8E3'TT - 770§-€T0 v/ 555701 Weldodd joauss Jayy
» 344 - - . BEE'EY - 8705-ET0 v/N 785'0T sald83A pue s3nld ysaly
iushieanpd jo Juswpedsq auiel YySnoay passey
- - - $20'0T - WR'E [0LB'ET) LEE-TT-0QD PLTESY 19507 [£2£8) W2i8o4d 32URSISSY UGN [YuBLIR|ddng
{LbP'T) £25°0L - - - 08069 - TSE-ET 140 318791 19507 {0148} Weidold sauesissy UoRNN |RIUEWR|ddns
iy3jeeH o nesing aulely Y8noJdyy passed
- SI8°E (s2T'y) - - 000'8 - 860-FO00ZFPTTI-2C-IT 0DOC'8 549701 Adouen yefold
tUclhiealasuod Jo Juawledag auleln Y3nolyy passed
- ZBOLILT - - - TROLTLY - 88T-5T 20D TOBWTLT £55°0T 88T-£T 31M
. L62'T8T - - - Le'T8T - 89T-2T 20D 0zZ8TLTT L5507 2ET-¥T 3IM
pood - ualp|iyd pue JUBJU| UaWoA
{£39'pT) 9TLLLE - - - sho'Eas - 89T-6T 20D £50°805 £55°DT 28T-E7 2IM
- 070'pET - - - DTT'PET {osT) g9T-2T 202 LObERr & £55°0T 29T-ZT21Mm

WURUPY - USUP[IYD PUE JUBJL| “UBLLIGAY
, 1§33AJTT UBLLNK pUR YI[esH
jo juswiatedaq eujely yanedyy passed 'sinnoldy yo Juawtiedsg

YaRoIUL5ed
2JUE|Rq saimpuadxy  siddunsalpy Jsylo RS |elap3] 9IUE|Eq spung aqunu JUNCWE Iagund SpIEmy |BI3paS
Aupuy Jsizysuesy anuasay Suiunsag YHEY 1ojuesd parmy vado ’

fusneayp-sseg [eiapay

£T07 ‘0E unf papua 1e34A 104
panuguo) 'splEmy [BI2pa4 Jo sain)ipusdx3 jo ajnpayls .
. ANIVIA ‘0ONYE 40 ALD ] .




“spUoME napaf fo saunypuadsa fo anpayas o3 sajou BlifuoduI00 535

856'231 128'£88°8T 1PS2ES 888862 YR LIF  BLETIRGT {zr1'g6t} $ SpIEMY |EJ3pad [BICL

{66614 809'RE9"T 18562 816012 TIR'BFT  9S6'ZKT'T {£627L) uonepiodsuel] 0 JudLIeda(] (B0l
- TI¥'80T - S0ZtS - 0215 - 68TX-06 IW EvLTE9 7080t Fupelado
- - - 830°8 - - {230'8) LPPST NSD "T6L5T Nid 008'6€9 S0Z'07 123A8 OO - §10vE
- 36T's - 075 0Z5 251y - 97067 NSJ ‘0v76T Nid 000°s? 507°07 {zess) [13xseH/uedoH - SOV
- T95'S . 955 958 &'y - 57062 NS 'BEVET Nid 000’52 q02°02 . {1£9£) BN 10BUEE - SOV

{89) £ITIHE - SOT'vZ 50T S¥8'ZET - Z5PEZ NSD ‘§TZ8T NId 00Y'E6T S0Z'0T (8092} anusay aulel - S10vd

(5¥) FELTIT - #ES'TT ¥ES'TT 2L0'E6 {159'%) 15687 NSI 'E0Z6T Nid LT'ET S0Z'0T {ogaL) anusAY 3UIBIN - S10VE
- LTT0LE - TEL'LE CEL'LE 6498'T0¢ {s07'2) OZOSE N52 TOTET Nid ETE'Z6E q0z0T (6794} PUDWIWIEH J3ING - S10vE

(69£'99) 699°ZEL - 62999 62999 ZENEES - 6¢6/7 NSD "TZELT Nid 000'S20'T S02°02 (Lzos) AaLypoD B any BIN - SL0vE
- 59L°Zy - 989g 989°G 1875 {760%T) 68997 N§D "STELT Nid DOLLYOT §0T'0T {979/} 35 pucwilieH - $1ov8
- z5p's - €921 £92°T E0TYT {££1'8) 8T0GZ NSD ‘OTZ6T Nid £04°T5T S07'07 {szas} p uedop - s10vE
- 1E6'S - - 9811 ShL'y - S6T6T NSJ ‘ZZO6T Nid oon‘sz 50207 (1z92) piezey J31eM|RS - SLOVE
- - €548 - - - {£52732) 00 0BYLTO Nid 00zt S0z7'0zZ JuawsnuUeyUg uopeadsuel]
- - 878 - - - (8z8) 00'6LYLTO NId 009'¢6 802'0T Jawaoueyul uopeodsuell

{£15°s) L18°8 - - - - - STITE NSO 08E'TE a0z'0T Apmig qni ysued ]

:uoperodsuel) jo Jusunsedag
auje UnoJyy passed ‘uonellodsuell o 3uswiledaq

ZBE'Y BBL'CEPT - - - STO'SH'T (tz8'%) Uol3esnp3 3o aualiledss (301

- 67818 - - - 295'ER {e£0T) A 660E-E10 60T°0LL [T pung S01 UOIIEINDT - YHHY

- L1247 - - - LT - A £0TE-070 LE5T'Y 6372 W1 BRL - YHYY

- 6LT'ST - - - BLT'SE - iN 6157 FLE'YE pund aAllUeoU] JBLIE3 L

- 695°€82 - - - 655682 - THOE-ET0 SFb68T LOE'V8 Vi3l

- 195872 - - - 135'TZ - TFTS-£10 TOS'TT ELT'VE IUBWBRRLT [BI0T [OOSR

- Z80°0E - - - 7200 - . TT0Z-670 Z80'0€ aTvoys ply 1oRdWw|
£ 698'0EL - - - ZLR'0EL - OrOE-ET0 POr‘ze6 LTOY8 $23E15 (B30T 03 SIURIS - UONEINDT |BP3dS

- TZETT - - - TZETT - S0TE-ETQ ¥/ 0T0'¥8 535 ¥T SHL
68E'Y £86'9T - - - EOT'LT (T6L'8) 90TE-£10 /N 01078 JuaLRACIW) SNONURUDD YT 3L,

- 80L'29TT - - " 80L22T'T - L0TE-070 §ZZ'e9ZT o10'v8 vianl

- 182'99 - - - T87'99 - 9629-¢10 18799 Z00'v8 La1e3INg3 DIseq 3 NPy

. ' ‘UDiIeInpd JO
Juatuedag sulely a1 UBnosyl pessed "uanesnpd jo uswiledag
- 010756 - - - 0000CT {0g6'p) 101J31U] 30 3Bt IRdR] [B10L
- 0L0°56 - - - 000'00T {0c6"Y) 00'SLOBT NId 000"00T ZZ9°5T TUEID aimpznnselyU| Zufeog

upiejiodsuel] 40 wualupledag auely
3U) yZnoayy passed ‘opaid| o jusunledsg

- - {9E5'7} - - - 9887 ’ FI[ENT J0 JUBWIKEDS( [E10].
- (5£572) - - - 9E57 LOT-¢T-EvS 0002 S ysL9l {z0Z8} BupciuclA 3nig UdRdinsald
141489} JO NEBING BUIEA
a1 Y2noJyy passed ‘sansnf Jo 1uaunsedag

astg|eq sauh)|puadxa sawisnlpy BY10 R [CIEREE ERITETT spund lagqLunu unowe Jaginu
m_._rn:m Jsiesuel], ERUELET Suguuideg YHUY Joyuesd plemy vaio
JyBnosyi-sseqd |ei@pad

Tplemy |2iapag

$TOZ ‘0§ BUNJ pepud JesA 1o
PaNUAUDY ‘SpaBMY [B1apad JO SAUNLPUIKXT fO I|NPELYIS
SNIVW HOBNYE 10 ALD




RKO

Runyon Kersteen Quellette  ~ Certified Public Accountants and Business Consultants

INDEPENDENT AUDITOR’S REF;éRT ON COMPLIANCE AND ON INTERNAL CONTROL OVER
COMPLIANCE REQUIRED BY THE PASSENGER FACILITY CHARGE AUDIT GUIDE FOR PUBLIC AGENCIES,
ISSUED BY THE FEDERAL AVIATION ADMINISTRATION

City Council
City of Bangor, Maine

Report on Compliance

We have audited the City of Bangor, Maine’s compliance with the types of compliance requirements
described In the Passenger Facility Charge Audit Guide for Public Agencies, issued by the Federal
Aviation Administration (Guide) for its passenger facility charge program for the year ended June 30,
2013,

Management’s Respansibility

Management is responsible for compliance with the reguirements of laws, regulations, and contracts
applicable to the passenger facility charge program.

Auditor’s Responsibility

Our responsibility is to express an opinion on compliance for the City of Bangor, Maine’s passenger
facility charge program based on our audit of the types of compliance requirements referred to above.
We conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of America; the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller Generai of the United States; and the Guide. Those standards and
the Guide require that we plan and perform the audit to obtain reasonable assurance about whether
noncompliance with the types of compliance requirements referred to above that could have a direct
and material effect on the passenger facility charge program occurred. An audit includes examining, on
a test basis, evidence about the City of Bangor, Maine’s compliance with those requirements and
performing such other procedures, as we considered necessary in the circumstances.

We believe that our audit provides a reasonable hasis for our opinion on compliance for the passenger
facility charge program. However, our audit does not provide legal determination of the City of Bangor,
Maine’s compliance.

Opinion on the Passenger Facility Charge Program
In our opinion, the City of Bangor, Maine, complied, in all material respects, with the types of

compliance requirements referred to above that could have a direct and material effect on the
passenger facility charge program for the year ended lune 30, 2013.




INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER
COMPLIANCE REQUIRED BY THE PASSENGER FACILITY CHARGE AUDIT GUIDE FOR PUBLIC AGENCIES,
ISSUED BY THE FEDERAL AVIATION ADMINISTRATION, CONTINUED

Report on Internal Control Over Compliance

Management of the City of Bangor, Maine, is responsible for establishing and maintaining effective
internal control over compliance with the types of compliance requirements referred to above. In
planning and performing our audit of compliance, we considered the City of Bangor, Maine’s internal
control over compliance with the types of requirements that could have a direct and material effect on
the passenger facility charge program to determine the auditing procedures that are appropriate in the
circumstances for the purpose of expressing an opinion on compliance for the passenger facility charge
program and to test and report on internal control over compliance in accordance with the Guide, but
not for the purpose of expressing an opinion on the effectiveness of internal control over compliance.
Accordingly, we do not express an opinion on the effectiveness of the City of Bangor, Maine’s internal
control over compliance.

A deficiency in internal control over complionce exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their
assigned functions, to prevent, or detect and correct, noncompliance with a type of compliance
requirement of the passenger facility charge program on a timely basis. A material weakness in internaf
control over complignce is a deficiency, or a combination of deficiencies, in internal control over
compliance, such that there is a reasonable possibility that material noncompliance with a type of
compliance requirement of the passenger facility charge program will not be prevented, or detected
and corrected on a timely basis. A significant deficiency in internal control over compliance is a
deficiency, or combination of deficiencies, in internal control over compliance with a type of compliance
requirement of the passenger facility charge program that is less severe than a material weakness in
internal control over compliance, yet important enough to merit attention by those charged with
governance.

Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over
compliance that might be material weaknesses or significant deficiencies. We did not identify any
deficiencies in internal control over compliance that we consider to be material weaknesses. However,
material weaknesses may exist that have not been identified.

The purpose of this report on internal control over compliance is solely to describe the scope of our

testing of internal control over compliance and the results of that testing based on the requirements of
the Guide. Accordingly, this report is not suitable for any other purpose.
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INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER
COWPLIANCE REQUIRED BY THE PASSENGER FACILITY CHARGE AUDIT GUIDE FOR PUBLIC AGENCIES,
ISSUED BY THE FEDERAL AVIATION ADMINISTRATION, CONTINUED

Report on Schedule of Expenditures of Passenger Facility Charges Required by the Guide

We have audited the financial statements of the governmental activities, the business-type activities,
the discretely presented component unit, each major fund, and the aggregate remaining fund
information of the City of Bangor, Maine as of and for the year ended June 30, 2013, and the related
notes to the financial statements, which collectively comprise the City of Bangor, Maine’s basic financial
statements. We issued our report thereon dated December 20, 2013, which contained unmodified
opinions on those financial statements. Our audit was conducted for the purpose of forming opinions
on the financial statements that collectively comprise the basic financial statements. The accompanying
schedule of expenditures of passenger facility charges is presented for purposes of additional analysis as
specified in the Guide, and is not a required part of the basic financial statements. Such information is
the responsibility of management and was derived from and relates directly to the underlying
accounting and other records used to prepare the basic financial statements. The information has been
subjected to the auditing procedures applied in the audit of the financial statements and certain
additional procedures, including comparing and reconciling such information directly to the underlying
accounting and other records used to prepare the basic financial statements or to the basic financial
statements themselves, and other additional procedures in accordance with auditing standards
generally accepted in the United States of America. In our opinion, the schedule of expenditures of
passenger facifity charges is fairly stated in all material respects in relation to the basic financial
statements as a whole.

Yo /é Sre é&uﬁé—m

December 20, 2013
South Portland, Maine
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CITY OF BANGOR, MAINE
Notes to Schedule of Expenditures of Federal Awards
and the Schedule of Expenditures of Passenger Facility Charges
June 30, 2013

PURPOSE OF THE SCHEDULE

Office of Management and Budget (OMB) Circular A-133, Audits of States, Local Governments and Non-profit
Organizations, and the Passenger Facility Charge Audit Guide for Public Agencies require a Schedule of
Expenditures of Federal Awards and a Schedule of Expenditures of Passenger Facility Charges showing fotal
expenditures for each federal award program as identified in the Catalog of Federal Domestic Assistance (CFDA)

and each passenger facility charge program.

SIGNIFICANT ACCOUNTING POLICIES

A. Reporting Entity -~ The accompanying schedule includes ali federal award programs and passenger facility
charge programs of the City of Bangor, Maine for the fiscal year ended June 30, 2013. The reporting entity
is defined in notes to basic financial statements of the City of Bangor, Maine.

B. Basis of Presentation - The information in the accompanying schedule of expenditures of federal awards
and the schedule of expenditures of passenger facility charges is presented in accordance with OMB
Circular A-133 and the Audit Guide for Public Agencies.

1. Pursuant to OMB Circular A-133, federal awards are defined as assistance provided by a federal
agency, either directly or indirectly, in the form of grants, contracts, cooperative agreements, loans,
loan guarantees, property, interest subsidies, insurance or direct appropriations.

2. Major Programs - OMB Circular A-133 establishes the ievel of expenditures or expenses to be used in
defining major federal award programs. Major programs for the City of Bangor, Maine are identified in
the summary of auditor’s results in the schedule of findings and questioned costs.

3. The Passenger Facility Charge Programs are defined by the Federal Aviation Administration’s Record of
Decision for each program.

C. Basis of Accounting - The information presented in the schedule of expenditures of federal awards is
presented on the modified accrual basis of accounting, which is consistent with the reporting in the City's
fund financial statements. The schedule of expenditures of passenger facility charges is presented on the
cash basis of accounting.
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CITY OF BANGOR, MAINE
Schedule of Findings and Questioned Costs
For the year ended June 30, 2013

Section | - Summary of Auditor's Results - -

Financial Statements

Type of auditor’s report issued: unmodified

Internal control over financial reporting:

Material weaknesses identified? no

Significant deficiencies identified? none reported
Noncompliance material fo financial statements noted? no
Federal Awards

Internal Control over major programs:
Material weaknesses identified? no
Signiticant deficiencies identified? none reported

Type of auditer's report issued on compliance
for major programs: unmodified

Any audit findings disclosed that are required
to be reported in accordance with

Circular A-133, Section .510{a)? no

Identification of major programs:

CFDA Numbers Name of Federal Program or Cluster
10.557 WiC - Nutrition Program

16.710 ARRA - COPS Hiring Grant

20.106 Airport Improvement Program

14.218 Community Development Block Grant
14.238 Shelter Plus Care

10.553 —10.555 School Nutrition Cluster

Dollar threshold used to distinguish
between Type A and Type B programs: $ 566,626

Auditee gualified as low-risk auditee? ne
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CITY OF BANGOR, MAINE
Schedule of Findings and Questioned Costs, Continued

Section Il - Findings Required to be Reported Under Government Auditing Standards

None
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CITY OF BANGOR, MAINE
Schedule of Findings and Questioned Costs, Continued

Section il - Findings and Questioned Costs for Federal Awards

None

16




CITY OF PORTLAND, MAINE
Schedule Findings and Questioned Costs, Continued

Section IV - Findings and Questioned Costs for Expenditures of the Passenger Facility Charge Program

None
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CITY OF BANGOR, MAINE
Schedule of Findings and Questioned Costs, Continuad

Section V - Status of Prior Year Findings and Questioned Costs under Government Auditing Standards

SIGNIFICANT DEFICEENCY

#2012-1 - Sewer System Controls {repeated)

Controls at the sewer utility are potentially weakened because of the utility’s relationship with the Bangor
Water District, which is a separate, non-City entity. The problem arises because the water and sewer utilities
share many aspects of billing and collection. Specifically, sewer bills are based upon water usage data, as
provided by the water districts; water and sewer bills are mailed together; sewer payments may be made at,
among other places, the Water District; and the Water District’s billing and payment software, which is
incompatible with the City’s general accounting software, is also employed by the sewer utility.

As a result, a number of problems arise. First, where payments are made at the Water District, City funds
remain outside the City’s control for the period of time between their receipt from customers and the
forwarding of payment to the City. This, comhined with the increased handling of the City assets introduces the
potential for diversion of City property by non-City employees. Second, the flow of funds between the two
utilities and their timing often results in the “float” of relatively large amounts due the City. Third, the
incompatibility of systems between the sewer utility and the rest of City government makes timely tracking of
sewer utility performance difficult. Further, it makes reconciliation increasingly imporiant and time consuming.

We recommend the City review its relationship with the water utility to correct these cash handling and
accounting deficiencies.

Status: During the year, the City no longer went through the Water District for billing and started doing its own
billing. This is no longer considered an issue.
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CITY OF BANGOR, MAINE
Schedule of Findings and Questioned Costs, Continued

Section V - Status of Prior Year Findings and Questioned Costs for Federal Awards

None
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CITY OF BANGOR, MAINE
Schedule of Findings and Questioned Costs, Continued

Section V - Status of Prior Year Findings and Questioned Costs for the Passenger Facility Charge Program

None
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